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SEALED
UNITED STATES OF AMERICA : COMPLAINT
-y : Viéiéﬁian of
STEPHEN ERIC LAWRENCE, :Jﬁ"13 U}s.C. § 1956
. Defendant. : | COUNTY OF OFFENSE:

NEW YORK/WESTCHESTER

SOUTHERN DISTRICT OF NEW YORK, ss.:

Maryann Goldman, being duly swern, deposes and says that
she is a Special Agent with the Federal Bureau of Investigation and
charges as follows:

COUN? ONE

LT sk From 1_, 5about Jume 1999 up to amd 1ncl_d1ng l”_=
“or dbou January 2007, in the Southern District of New York and’
elsewhere, STEPHEN ERIC LAWRENCE, the defendant, and others known
and unknown, unlawfully, .wilfully and knowingly did combine,
conspirg; confederate, and agree togetner and wmith each other to
“wiclate: Sectlen 1956(&}(2-{&) of Tltle 18 Unlted States Code :

Object OF 'e_con5p1rLcy that];
TEFHE _ : 6 By and others nown’ and.unknown;
- would and- dld *ranspgr ;~ t*a aw1t;- d-ﬂtransfe*f monetary
1nstruments ‘and funds  from a ‘place in the Unlted States to and
through. a place outside the United States and to.a place in the
Uﬁlted States from and thr@ugh a place out51de the United States
with-” the lntent To promcte the carrylng on of speC1f1ed unlawfui
actmv;ty, to wit, the operation-of 1llegal gambllng bu51nesses in
¥v1®latlon of“'Tltie 18~--Unlted “States Cods, Sectjon 1955,_ tha

; LN -vand qambllng lnfcrmatlon,-_;n- i
Sectlon 1084, jand the

'VNew York State-iﬂl'




OVERT ACTS
3. In furtherance of sald conspiracy and to effect the
illegal cbject thereof, STEFHEN ERIC LAWRENCE, the defendant, and
others known and unknown, committed the following overt acts, ameong
others, in the Scuthern District of New York and elsewhere:

a. In or about 198%%, LAWRENCE and a co-conspirator
("CC#1") founded a group of businesses {the “Neteller Croup”) to
provide cnline payment services to internet gambling businesses.

L. Beginning in or about July ZOOO, and continuing
Chouptolsdns or - abouty Degember 2003, LAWRENCE CeH#l, and gthers
affillat@d with the Neteller Group offered onllne payment services
through Neteller Inc¢., a Canadian. corporation, to various internet |
. gambling'businesses so that these businésses could. lllegally access
coustomers in the United States, including customers in and around
'New farh Clty o T ' :

”C( Beginning in or about January 2004, and
continuing up to in or about January 2007, LAWRENCE, CC#1, and
others affiliated with the Neteller Group offered cnline payment
services through Neteller PLC, a corporation based in the Isle of
Man, to warious internet gambling Dbusinssses so that these
businesses could illegally access customers in the United States,
ingluding in and argund Hew York City.

d. On or about April 14, 2004, LAWRENCE, CC#1, and
ﬁothers a f;llatad‘w1th o Neteller. Gx@up raised ap 3 f
o : e ” nitial:pubiic foerlng_of 8 _res in Neteller%
PLC on the Alternitive ‘Investment Market HMAIMY) of the London
Steck Exchange (“LBE”) in crder to, among other things, expand
their online payment business.

A Sings ‘in obr about June 2006, the Federal Bureau of
Inveﬁtlgatlsn S(TEBIM) has been conductlng an 1nvest1gatlon of.
‘Heteller 'PLC,  a company that is based in Isl' '
- publicly=traded in the" United Kingdonm, The"
' rev@aled Jthat Netelier PLC

=vestlgatlon has.T ;
conducts and fac lltates 1llegal




limited purpose of establishing probable cause, it does not include
all the facts that I have learned during the course of this
investigation. Where the contents of documents and the actions,
statements, and conversations of others are reported herein, they
are reported in substance and in part, except where otherwise
indicated.

§. I have reviewed various business records of Neteller
PLC. These records describe, ameng other things, the history and
development of the Neteller Group and the services that it
provides. For example, in the prospectus from Neteller PLC's
initial public offering on the AIM (the “Neteller IPO Prospectus”),
the Reard -of .Directors. of. Neteller PLC, 1nclud1ng STEPHEN ERIC.
LAWRENCE, the ‘defendant, collectlvely states that Neteller Inc., &
Canadian corporation, was founded in 1999 by LAWRENCE and CC#I,
rhat on January 1, 2004, the Neteller Group began d01ng Husiness as
Neteller PLC, a corporation based in Isle cf Man; that Neteller PLC
. specializes in providing online paymenL processing services to
“online merchants and custémers; that Neteller PLC, and previously
Neteller Inc. offers services through Weteller.com; that the
primary SELVlC@ provided by Neteller PLC, and previocusly by
Neteller Inc., is a “wirtual wallet” account that enables customers
to deposit, withdraw, or transfer funds with any merchant that
supports the HNeteller online payments System, rhat Neteller PLC
generates its revenues on. a fee-for-sservice baslis for any transfer
of monay between any combination of members or merchants; and that
Neteller Tnc. began processing transactions in July 2000.

. 7. 1 have revieuwed: arlous business records of Neteller
PLC that prov1de Anformatior 3 & ‘scope of, the oriline
payment services prOVLded_by N including the following: ™

A In the Neteller IPO Prospectus, the Board of
Dirvectors of Netellex PLC, including STEPHEN ERIC LAWRENCE,  the
"defendant, collectlvely stat@s that more than 85 percent of the
. -1’”ted by the Netell@r " Ly

. | 1 o004,
L _f'wh”ch approx1mately g8 percent belonged*'
to North Americam reszdents

R b. Net@iler PLCHs 2004 annual repart’StaLes'that,
2004, MNeteller PLC» precessed $3.4:0billion . in. financial
transactlons, and Neteller PLC provides gambllng cugtomers with
access_to more than 80 percent of the onllne gamlng merchants 1n

sovddrived cfromn
“online. gambling -
Neteller PLC: had: .o

'tateé”that;ﬂ.:.;
flﬂanCl&l;-:m

| -Neteller PLC had $172 1 mlll;on ln revemu@s and”sgl 5 mllllon lﬁ"i"




net profit.

d. In Neteller PLC s half vyearly report for the
six-month pericd ending June 30, 2006, dated September 11, 2006,
the President and Chief Executive Officer of Neteller PLC deSCleed
the “online gamlng market” as Neteller PLC’s “main market,” and
stated that, in the first half of 2006, Neteller PLC processed $5.1
billion in financial transactions, and that approximately 85
percent of Neteller PLC’s revenue during that period derived from
individuals in North America.

e, The transcript of a public conference call that
gacurredon - or . about September 11, 2006, between officers of ..
Netsller PLC and< Finanaial® ana&ysts, reflects that the Chief
Financial Officer of Neteller P stated during the conference call
that approx1mately ‘75 perc@n* f. the revenue’ of Neteller PLC
orxg;nated from customers in the Unlted States.

8.-'IAS part oF the: - lnveﬁtlgathﬁ, law enforcement
offlcers and & dooperating witness vosed as gambling customers and
conducted online monetary transactions with numerous online
gambling businesses using online payment processing services
provided by Neteller PLC. The following are examples of some of
the transactions that I have either participated in or learned
about:

a. On or about August 12, 2008, a cooperating
w1tness_(the “CW”), who at the tlme Was located in Miami, Flerida,
' ' _on Neteller.com®{the “Neteller .
th lly transferred 3400 From: nk
1n Mlaml, e “hre Neteller: Account SOnior
August 22 2006, the CW, who at the time wdas located in Mlaml,
Florida, used a computer. to opena-wagering account with an online
- gambl ;huszness baged in AntLq_a'(“Gnlln@ Gambling Bus¢nesg #1),

o LAt . : gue s / 'footbali gamé'“,f

' and,won'approx1mately $2OD “on Sr about September 7,°200%, the cw, =
_whc at the time was located in Mlaml, Florida, used a computeér to
' Bt fGambllng Bus;ne53=#l'g website, and the CW them.:]
- nran NEL footba_l game and last $250

 ab® t;September 26 2006 I was prﬁsent";lj




football game on Online Gambling Business #1's webslite using money
that had previously been deposited with Online Gambling Business #1
using the Neteller Account.

. on or about December 29, 2006, in Westchester
County, New York, I used a computer Lo access the Neteller Account
by logging con to Neteller.com. At that time, the balance in the
sccount was $100. I then transferred $2% from the Neteller Account
to a wagering account with an online gambling business based in
Costa Rica (“Online Gambling Business #2%"). 1 then transferred $Z5
from the Neteller account to a wagering account with another online
gambling business based in Costa Rica (“Online Gambling Business
#3"} . Then, I legged. on to Cnline Gambling Business #lls webslite
and used a link to Netellér.com to transfer $25 from the Neteller
Account to the wagering account with Online Gambling Business #1
that previously had been opened by the CH. ' - : -

: 9. I have reviewed various buginess records. obtained
from fimancial institutions that provide information regarding
infernational monetary transactions conducted by, or on behalf of,
Neteller PLC, including the following:

a. Records of automated clearinghcouse {(“ACH")
tyansactions obtained pursuant to subpoena from an automated
clearinghouse located 1in  the United States demonstrate that
Neteller processes a significant amount of customer transactions
through the automated clearinghouse system, including transactions
from customers in Manhattan. The ACH system permits Neteller To
.- handle dintexy based c transactions. These records further

“that Neteller uses & payment ‘ser

company  ({the o

“payment Company” ) tciddﬁduct'iﬁé'cuéﬁbmefs"ACHgtxahéacxibnsLing.ﬁ~

the name of the Payment Company. By doing so, Neteller PLC
conceals the nature of these financial transactions. The Payment
 Company receiyes funds in the United States.on Lehalf of Neteller
PLC, and  ther cransfers the' funds out 0f the United States to °

poe! in the United States’ {the WS Ean
demonstrate that, from in or about January 2006 up to and includi
in or about March 2006, & total of approximately 598 million was

transferred by wire from an adcount “in ‘the name of the Payment
Company at the US Bank in the United States to:an account inthe

J8L ‘Systems Irdg. at National Bank of Canada in Calgarys
; CanadaT':Nétel@ér-PLCﬁS;ZDQé,aﬂn&al_xepcr-,stgtesiﬁhat,JSL_
ne. is al related company that is own by dirac :
at

processes transactions fo

ng



<. Records of wire transfers cobtained pursuant to
subpoena from the US Bank demonstrate that, from in cor about March
2006 up to and including in or about April 2006, a total of
approximately $50 million was transferred from an account in the
name of the Payment Company at the US Bank in the United States to
an account in the name of Cardleoad Inc. at National Bank of Canada
in Calgary, Alberta, Canada. Neteller PLC's 2004 annual report
states that Cardload Inc. is a wholly-owned subsidiary of Neteller
PLC.

10. I have reviewed varlcus business records of Neteller
. PLC Ehat ‘provide. Anformation regardlgg the involvement of STEPHEN
CERIC LAWRENCE,: the dafendant, in the business affairs of Neteller
Incae and Neteller PLC, 1ncludlng the f0110W1ng

a. . In the Neteller 1PO Prespectus, the Board of
D;rectors of Neteller PLC, including LAWRENCE, collectively states '
s the following:: CLAWRENCE founded the Neteller Group in June 1899;

- LAWRENCE partLCLpated in developlnq the online payment sérvices of
the Neteller Group and participated in raising capital for the
Neteller Group; LAWRENCE served as Chief Executive Officer of
Neteller Inc. until Decenber 2002 and drew a salary and other
comperisation from Neteller Inc.; LAWRENCE served as executive
director of Neteller Inc. from 2001 te August 31, 2003; LAWRENCE
was Chairman of the Bosrd of Directors of Neteller PLLC and would
Contlnue to serve as Chalrman upon admission of Neteller PLC to
AIM; LAWRENCE owned approx1mately 42 percent of Neteller PLC pricr

':PLCQ aﬁd durlng 9364, the Board of Dlrectors of Netéiler PLC
_granted LAWRENCE optlmns to, puzchase addltlonal shares of Neteiier:




11. I have reviewed various business records of Neteller
PLC that demonstrate that STEPHEN ERIC LAWRENCE, the defendant, had
knowledge that he was participating in criminal activity in the
United States. For exaemple, in the Neteller IPO Prospectus, the
Board of Directors of Neteller PLC, including LAWRENCE,
collectively states that criminal laws exist in the United States
that prohibit perscns from promoting certain Zforms of gambling;
ariminal laws exist 1in the United States that prohibit the
transmission of funds that are known to have been derived Irom
criminal activity or are intended to promote criminal activity:
that to date most of the criminal prosecutions related to online
gambling in the United States have been limited to cases where
‘gsgets or relevant individuals are leocated In the . United Statesi:
That the Neteller Group does not maintain offices or assets in the
United .States; and that there can -be no assurance that the
government of ‘the United States will not try to prosecute the!
Neteller .Group under existing or future federal laws.

WHEREFORE, deponent prays that a warrant be issued for
the arrest of the above-named individual and that he he’ arrested
and imprisoned or balled as the case may be.

MARYANN GELDMAN.
SPECIAL AGENT
FEDERAL BUREAU OF INVESTIGATION

Sworn to before me this
day of January 16, 2007

. UNTTED STATES WRACLSTRALE JUDGE =
 SOUTHERN DISTRICT. OF MEW YORK . .7




