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UK’s anti-corruption
procedures advance
EARLIERthisyear,Mabey&JohnsonLtd,aUK-basedsupplierofmodular
bridges, pleaded guilty to conspiracy to corrupt in connection with sales
inGhanaandJamaicafrom1993to2001andpayingkickbackstoSaddam
Hussein’sregimeinIraqinconnectionwiththeUnitedNations’ (UN)Oil-
For-FoodProgrammeinviolationofUNsanctionsin2001and2002.

TomSprangeandDavidLorello,ofSteptoe&Johnson,reportthecom-
panyhaddisclosedtheGhanaandJamaicancorruptionoffencesvoluntar-
ily to the UK’s Serious Fraud Office (SFO), in connection with an internal
investigationconductedbythecompanybeginninginFebruary2008.

AsthefirstsuccessfulUKcriminalprosecutionforoverseascorruption
of a corporation, this represents a significant development in UK anti-
corruption enforcement. Whether it marks the beginning of a general
trend toward corporate voluntary disclosures of overseas bribery and
aggressiveprosecutionofwrongdoersisanopenquestion.Itis,however,a
clear signal that UK-based companies need to evaluate carefully whether
their anti-corruption compliance efforts adequately address their UK-fo-
cusedanti-corruptionenforcementrisksandtoberigorousininvestigat-
ing suspiciousactivities.

TheMabey&JohnsonsettlementprobablyreflectstheSFO’sdesireto
create an atmosphere in the UK where companies choose to self-report
theirconductabroad.CompaniesbasedintheUKorwithsignificantUK-
basedoperationsneedtoevaluate theiranti-corruptioncompliancepro-
grammesandcarefully investigateanysuspiciousactivities.

In the past year: the UK Financial Services Authority has fined Aon
£5.25m($8.74m) becauseof itsfailuretomaintaincontrolstopreventsus-
picious payments to third-party agents abroad; the SFO has recovered
£2.25mfromBalfourBeattyplcastheproceedsofallegedcorruptdealings
relating to the firm’s involvement in the reconstruction of the Library of
Alexandria inEgypt; theOverseasAnti-CorruptionUnitof theCityofLon-
don Police, along with the Crown Prosecution Service, has successfully
prosecuted a Ugandan official and the former managing director of CBRN
Team Ltd in connection with bribes paid by CBRN for a contract to advise
the Ugandan Presidential Guard; and a draft anti-bribery law was submit-
ted to the UK parliament for pre-legislative scrutiny in March, which, if
enacted,wouldenhancetheUK’sability toprosecuteoverseascorruption.
ItisexpectedthebillwillreceiveitsfirstreadinginparliamentinOctober.
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