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Litigation

DWS, a leading German investment fund
manager, has settled a greenwashing lawsuit
that alleged it misled investors by claiming that
its climate technology fund excluded
companies active in sectors such as coal or
defense equipment. The lawsuit, whichwas led
by consumer protection group
VerbraucherzentraleBaden-Wuerttemberg, has
been settled under a cease-and-desist
declaration that requires DWS to refrain from
marketing certain features of the fund as
sustainable in the future.

Supply Chain

The European Commission is looking to establish
a critical raw materials club with international
partners to secure access to these strategic
and, atf times, scarce commodities. Essential to
the technology underpinning the net zero
fransition as well for use in defense and high-
tech consumer electronics, the Commission
also has proposed a Critical Raw Materials
Act. The initiative’s goalis to reduce
dependency on supplies from a handful of
countries, including China.

Statement

In his annual letter to investors, Larry Fink,
Chairman and CEO of BlackRock, has
confirmedthat the firm will maintainits stance

on climaterisk being an investment risk. The
statement was made in response to a series of
allegations by anti-ESG politicians, including
claims that BlackRock forces companies to
reduce emissions, and “boycotts” energy
companies.

Legislation

President Biden has_issued the first veto of his
presidency, frustrating Republican attempts to
overturn a recently enacted Department of
Labor rule allowing fund managers for ERISA
plans to include ESG considerationsin the
investment process. President Biden stated that
the rule would not result in fund managers
sacrificing financial returns to pursue a political
agenda and would allow retirement plan
fiduciaries to take ESG factorsinto account that
couldimpactinvestment returns.

Standards

The latestreport from the Parker Review
Committee intfo ethnic minority representation
at UK companies has extended its expectations
for businesses by calling on FTSE 350 companies
to set a percentage target for senior
management positions that willbe occupied
by ethnic minority executives by 2027. 50 of the
UK’s largest private companies also have been
asked to have at least one ethnic minority
director on the board by the end of 2027.

“In the near term, monetary and fiscal
policy will be the maijor driver of
returns. Over the long run, investors also
need to consider how the energy
transition, among other factors, will
impact the economy, asset prices, and
investment performance. ... For years
now, we have viewed climate risk as
an investment risk. That's still the case.”
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Chairman and CEO of BlackRock Larry Fink, Annual Letter to
Investors, March 15, 2023


https://email.steptoecommunications.com/5/8207/landing-pages/esg-newsletter-sign-up-form.asp
http://www.steptoe.com/ESG
https://www.verbraucherzentrale-bawue.de/pressemeldungen/presse-bw/klage-gegen-dws-wegen-greenwashing-78104
https://www.verbraucherzentrale-bawue.de/pressemeldungen/presse-bw/nach-abmahnung-wegen-greenwashing-dws-gibt-unterlassungserklaerung-ab-82173
https://circabc.europa.eu/rest/download/7ce37e41-1d9a-4f96-a24b-4f89207700bf
https://single-market-economy.ec.europa.eu/publications/european-critical-raw-materials-act_en
https://parkerreview.co.uk/wp-content/uploads/2023/03/EY-Parker-Review-2023.pdf
https://www.blackrock.com/corporate/investor-relations/larry-fink-annual-chairmans-letter
https://www.whitehouse.gov/briefing-room/presidential-actions/2023/03/20/message-to-the-house-of-representatives-presidents-veto-of-h-j-res-30/

	Slide Number 1

